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THIS 1S UNEVALUATED INFORMATION
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1. Although the Chinese Commnist Govermment controls all ezmorts through
the control of foreign sxchange, private interests are allowed to carrv

- on while the Governmeni comvpletes reorganization of all unions50X1-HUM
_ative societies, and crllectives.

2. The taldng over of nr.vate enternrises, stocks, factories, ~n! other assets
will come suddenly, -nd vrobably not lnter than June 1950. While the Governe
ment 49 owrenmaring frr this takeover, however, 1t will nrobably accord orivate
business more {ree‘om than now in order to encourage the individuals com-

posing 1t to exporz their assets and connections, and thus to exvedite the
final selzure. . ’

3. In reality the . verament has already begun its inroad on industry by henvy
taxatlion on en* rprices considered non-essential, and by the acquisition of
control over gyne industries. The confused situation thus crested has nroved .
unsatisfactory to the Government in that the government-controlied comnanies
have had to nrrchase on the market in corwetition with nrivate interests, and
sometires to mrchase from nrivate interests. Government-controllei cormanies
have been uivbdle to offer significant quantities of exmortahle goods because
private holfers of exmort cargoes are loath to sell vithout assurance that they

can renlacs their stocks. Although huge quantities of all tynes of exnort
cargo are /alting in the varehouses of nrivate corpanies, shine carrying Comru-

nist exno:is regularly to Hong Kons arrive there four=fifths ermiy and carrying
only the nost non-essenttal tyme of cargo.
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